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Our outlook is essentially unchanged from the prior
quarters of 2025. Our outlook has more uncertainty than
usual due the turmoil, chaos and upheaval. Ongoing
tariffs, extended tax cuts, and mass deportation, among
other policies, have the potential to be quite inflationary
on wages, wholesale and retail prices. For now, our
outlook is changing, as we expect modest declines in
growth of overall economic activity.

For the quarter, the top performing sectors included
healthcare, financial services, and “other” equities.
The weakest performing sectors included information
technology, industrials, and real estate. On the individual
stock level, the top performing stocks included
Intuitive Machines, Enova International, Veracyte, and
Onto Innovation. In contrast, the weakest performing
individual securities included American Superconductor,
Itron, Inc., Root Inc., and PaySign.

Our outlook continues to be for modest and steady
economic growth. At present, the economy appears to
be absorbing the tariffs and other geopolitical tensions,
including war in Ukraine, war in the Middle East and a
naval blockade of Venezuela. Our screens for companies
with positive business momentum continue to favor
industrials, aerospace, defense and certain Al-adjacent
manufacturing companies.

Our strategy is to invest in companies with three
outstanding characteristics including:

1. Positive Business Momentum

2. Little-to-no Net Debt, and

3. Attractive Cash Flow Dynamics
Our strategy has resulted in a bottom-up driven
overweight in industrials, health care and information

technology and a concurrent underweight in consumer
discretion, energy and materials.

For purposes of this commentary, “we” and ‘our” refer to Palisades Investment Partners
and its sole member, Quinn Stills, subadviser to PIAs Small Cap Core strategy.

Pacific Income Advisers is an investment management firm registered with the U.S. Securities and Exchange Commission under the Investment Advisers Act of 1940. Registration does not imply a certain level of skill or training.
PIA manages a variety of fixed income and equity assets for primarily United States clients.

Investing involves risk of loss, including the loss of principal invested. A few of the main risks associated with Small Cap Equities are liquidity, capital financing, lack of operational history and lack of information about the
company. For a full description of these and other risks facing the portfolio please review the Risk of Loss section in our ADV Client Brochure. Past performance is not an indicator of future results.

" For informational purposes only, the specific investments shown represent only the top contributors and detractors for the relevant performance time period. The selection criteria used to determine the top contributors and
detractors remains the same across performance measurement periods.

The Russell 2000 index measures the performance of the 2,000 smallest companies in the Russell 3000 index. The Frank Russell Company created the index in 1984, and it was one of the first broad benchmarks of the U.S.
equity market. Indexes are unmanaged, do not incur management fees, costs, and expenses, and cannot be invested in directly.

This document does not constitute advice or a recommendation or offer to sell or a solicitation to deal in any security or financial product. It is provided for information purposes only and on the understanding that the recipient
has sufficient knowledge and experience to be able to understand and make their own evaluation of the proposals and services described herein, any risks associated therewith and any related legal, tax, accounting or other
material considerations. To the extent that the reader has any questions regarding the applicability of any specific issue discussed above to their specific portfolio or situation, prospective investors are encouraged to contact
PIA or consult with the professional advisor of their choosing.

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,”
“intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events, results or actual performance may differ materially from
those reflected or contemplated in such forward-looking statements. Nothing contained herein may be relied upon as a guarantee, promise, assurance or a representation as to the future.

Pacific Income Advisers 2321 Rosecrans Avenue Suite 1260 El Sequndo CA 90245 tel 310.255.4453 fax 310.434.0100




