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Our portfolio remains tightly focused, with a small number
of individual holdings representing the vast majority
of capital, reflecting our belief that returns are best
generated by owning a limited set of companies, where
we have deep fundamental conviction. The largest
positions at quarter end included Park Aerospace,
Krystal Biotech, SPX Technologies, SkyWater Technology,
Amprius Technologies, LeMaitre Vascular, GeneDx,
Intuitive Machines, Finance of America, and Medpace.
These companies are united by what we believe are
durable competitive advantages, differentiated products
or services, and multi year growth runways.

'During the quarter, our best performing and largest
positive contributors were Park Aerospace, Amprius
Technologies, SkyWater Technology, LeMaitre Vascular,
and Intuitive k;lachines. Strength here reflected
continued investor interest in aerospace and space
infrastructure, specialized semiconductor and battery
technologies, and innovative health care companies
addressing important, unmet needs. On the other
hand, GeneDx, Finance of America, Medpace, SPX
Technologies, and Unusual Machines detracted from
relative performance, largely due to stock specific
volatility rather than changes in our long term theses.

From a sector standpoint, the portfolio is meaningfully
overweight Health Care and Industrials and
underweight Financials and Information Technologz
versus the Russell 2000 Growth benchmark. Healt

Care and Industrials together account for the majority
of the portfolio, while we hold minimal or no exposure
to sectors such as Consumer Discretionary, Consumer
Staples, Energy, Materials, Real Estate, and Utilities.
In the first quarter, stock selection within Health Care,

Industrials, and Technology was a key source of added
value, while our limited exposure to Financials helped
contain risk relative to the benchmark.

Looking ahead, we believe the portfolio is positioned
to benefit from continued progress in several structural
themes: health care innovation, aerospace and space
related demand, and advanced semiconductor and
battery technologies. In Health Care, holdings such
as Krystal Biotech, LeMaitre Vascular, Medpace, and
GeneDx provide exposure to new therapies, devices, and
services that we believe can compound value over time,
although they remain sensitive to clinical, regulator?/,
and reimbursement developments. In Industrials
and Technology, positions in Park Aerospace, SPX
Technologies, Intuitive Machines, SkyWater Technology,
and Amprius Technologies are levered to long term
trends in aerospace, defense, space infrastructure, and
electrification.

We recognize that our concentrated, high active share
approach can result in greater short term volatility
versus a diversified index. However, we believe this
focused exposure to a limited set of high quality, high
growth small cap companies, combined with disciplined
fundamental research, provides the potential to generate
attractive long term returns in excess of the benchmark.
While macroeconomic and market conditions may
remain uneven, we are confident that the portfolio is
well aligned with durable growth themes and that our
companies are positioned to create value over a multi
year horizon. As always, we continue to emphasize
companies with increasing sales, little-to-no net debt,
and attractive cash flow dynamics.

For purposes of this commentary, “we” and ‘our” refer to Palisades Investment Partners
and its sole member, Quinn Stills, subadviser to PIA's Small Cap Core strategy.

Pacific Income Advisers is an investment management firm registered with the U.S. Securities and Exchange Commission under the Investment Advisers Act of 1940. Registration does not imply a certain level of skill or training.
PIA manages a variety of fixed income and equity assets for primarily United States clients.

Investing involves risk of loss, including the loss of principal invested. A few of the main risks associated with Small Cap Equities are liquidity, capital financing, lack of operational history and lack of information about the
company. For a full description of these and other risks facing the portfolio please review the Risk of Loss section in our ADV Client Brochure. Past performance is not an indicator of future results.

"For informational purposes only, the specific investments shown represent only the top contributors and detractors for the relevant performance time period. The selection criteria used to determine the top contributors and
detractors remains the same across performance measurement periods.

The The Russell 2000° Growth Index measures the performance of the smallcap growth segment of the US equity universe. The Russell 2000 Growth Index is constructed to provide a comprehensive and unbiased barometer
for the small-cap growth segment. The index is completely recon-stituted annually to ensure new and growing equities are included and that the represented companies continue to reflect growth characteristics. You cannot
invest directly in an index.

This document does not constitute advice or a recommendation or offer to sell or a solicitation to deal in any security or financial product. It is provided for information purposes only and on the understanding that the recipient
has sufficient knowledge and experience to be able to understand and make their own evaluation of the proposals and services described herein, any risks associated therewith and any related legal, tax, accounting or other
material considerations. To the extent that the reader has any questions regarding the applicability of any specific issue discussed above to their specific portfolio or situation, prospective investors are encouraged to contact
PIA or consult with the professional advisor of their choosing.

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” “will” “should,” “expect,” “anticipate,” “project,” “estimate,”
“intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events, results or actual performance may differ materially from

those reflected or contemplated in such forward-looking statements. Nothing contained herein may be relied upon as a guarantee, promise, assurance or a representation as to the future.
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